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New  Yokk,  October,  1866. 

Ch^ganization,  Franchises,  &c. 

The  Central  Pacific  Railroad  Company  of  California  was 
organized  in  July,  1861,  under  the  laws  of  the  State  of  Cali- 
fornia ;  and  by  the  laws  of  Congress  of  the  United  States, 
known  as  the  Pacific  Railroad  Acts,  this  Company  was  au- 
thorized to  build  that  portion  of  the  Pacific  Railroad  and 
Telegraph  lying  between  the  Pacific  Coast  and  the  eastern 
boundary  of  the  State  of  California,  and  from  thence  east- 
ward, until  a  meeting  and  connection  should  be  formed  with 
the  road  in  the  course  of  construction  from  the  Missouri 
River  westward. 

By  the  9th  Section  of  said  Act,  this  Company  was  re- 
quired to  file  its  acceptance  of  its  provisions  and  assume  the 
obligations  therein  imposed  within  six  mouths  after  its  pas- 
sage, which  acceptance  was  filed  on  the  3d  day  of  Decem- 
ber, 1862. 

This  road  commences  at  the  City  of  Sacramento,  in  the 
State  of  California,  and  extends  in  an  easterly  direction, 
across  the  State  to  the  eastern  boundary  thereof,  to  a  point 
one  hundred  and  fifty-six  miles  from  the  most  easterly  navi- 
gable waters  of  the  Pacific,  and  constitutes  one  division  of 


the  great  Pacific  Railroad  between  the  Missouri  River  and 
the  Pacific. 

By  said  Acts  of  Congress  a  subsidy  or  loan  was  granted, 
to  aid  in  the  construction  of  the  road,  of  $16,000  per  mile 
on  the  first  seven  miles  east  from  the  City  of  Sacramento ; 
$48,000  per  mile  on  the  next  one  hundred  and  fifty  miles 
of  the  Mountain  District,  and  $32,000  per  mile  on  the  re- 
maining distance — payable,  as  the  work  should  progress  in 
United  States  six  per  cent,  thirty  year  bonds  ;  and  the  Act  of 
1864  authorizes  the  Company  to  mortgage  the  road  for  an 
equal  amount,  to  secure  their  First  Mortgage  Bonds,  and 
provides  that  such  mortgage  shall  have  priority  over  the 
Government  loan  or  subsidy. 

The  Acts  of  Congress  also  grant  twelve  thousand  eight 
hundred  acres  of  land  per  mile,  lying  along  the  line  of  the 
road,  which  is  mostly  covered  with  a  growth  of  timber  of 
great  value,  and  from  which  source  nearly  the  entire  supply 
of  timber  and  fuel  is  and  must  be  drawn  for  three  hundred 
miles  of  territory,  east  of  the  eastern  boundary  of  California, 
including  the  rich  mineral  districts  of  Washoe,  Reese  River, 
and  Humboldt. 

In  addition  to  the  subsidy  granted  this  Company  by  the 
General  Government,  the  City  of  San  Francisco  has  donat- 
ed, to  aid  in  the  construction  of  the  road,  four  hundred  thou- 
sand dollars,  in  city  seven  per  cent,  thirty  year  gold  paying 
bonds ;  and  the  City  of  Sacramento  has  donated  or  granted 
some  thirty  acres  of  land  in  that  city,  embracing  about  1,300 
feet  of  valuable  waterfront  on  the  Sacramento  River,  which, 
with  the  privileges  connected  therewith,  is  considered  worth 
from  two  to  three  hundred  thousand  dollars  ;  and  the  Com- 
pany have'  also  received  from  stock  subscriptions  about 
$3,000,000,  mostly  in  gold. 

Progress  and  Description  of  the  Work. 

The  Company  commenced  the  work  of  constructing  the 
Road  in  February,  1863,  and  in  May,  1864,  had  twenty-two 
miles  in  operation,  and  thirty-one  in  July  of  that  year. 
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On  the  10th  of  Juue,  1S6-5,  the  line  was  opened  for  traffic 
to  Clipper  Gap,  a  distance  of  forty-two  miles  from  Sacra- 
mento ;  and  on  September  1st,  to  Colfax  Station,  a  further 
distance  of  thirteen  miles,  and  fifty-five  miles  from  Sacra- 
mento;  on  the  Sth  of  May,  1866,  to  Secret  Town,  sixty-six 
miles;  and  on  the  10th  of  July  to  Alta,  seventy-three  miles 
from  Sacramento  City,  and  3,700  feet  above  tide  water  at  the 
latter  place.  The  portion  of  road  between  Colfax  and  Alta 
was  the  most  expensive  part  of  the  whole  line  between  Sac- 
ramento and  the  eastern  boundary  of  the  State.  During 
the  present  month  (October,  1S66)  the  road  will  be  opened 
to  Cisco,  twenty-one  miles  above  Alta,  and  ninety-four  miles 
from  Sacramento,  a  point  where  the  Company  will  control 
nearly  the  entire  business  crossing  the  Sierra  Nevadas. 

The  construction  work  is,  also,  progressing  at  several  of 
the  most  difficult  points  on  the  line;  among  which  are  in- 
cluded a  tunnel  at  the  summit  of  the  Sierra  Nevada  moun- 
tains 1,600  feet  in  length,  and  one  of  800  feet,  seven  miles 
east  of  the  summit,  on  which  laborers  are  working  night 
and  day. 

Work  has  also  been  commenced  on  all  the  other  tunnels, 
which  are  being  constructed  wide  enough  for  a  double  track, 
which  it  is  confidently  believed  will  be  required  in  a  few 
years  to  do  the  business  of  the  road. 

The  Company  have  at  this  time  about  ten  thousand  labor- 
ers and  1,300  teams  engaged  in  the  work. 

Suitable  machinery  and  a  steam-engine  have  been  shipped 
from  the  Eastern  States  for  a  large  repair  shop.  There  has 
been  constructed  at  Sacramento,  on  the  lands  granted  by 
that  city,  a  wharf,  with  steam-engine,  derricks,  &c,  together 
with  suitable  freight  and  passenger  depots  for  the  transac- 
tion of  the  business  of  the  road.  Commodious  depot  build- 
ings have  been  constructed  at  all  the  stations  on  the  line,  as 
fast  as  the  road  has  been  opened  for  traffic. 

The  road,  so  far  as  completed,  will  compare  favorably 
w7ith  any  railroad  in  the  United  States.  The  rails  are  of  the 
best  quality  of  American  iron,  weighing  at  least  60  lbs.  per 
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yard.  The  chairs  are  of  wrought  iron  ;  the  cross-ties,  num- 
bering 2,400  per  mile,  are  6x8  and  10  inches,  and  8  feet 
long,  of  red-wood,  which  is  quite  equal  to  red  cedar  or  locust 
for  durability. 

The  culverts  are  all  of  granite,  or  other  hard  rock,  except 
a  few  of  hard-burnt  brick  in  the  valley,  where  stone  could 
not  be  procured. 

The  bridges  are  made  of  the  best  quality  of  Puget's  Sound 
timber,  with  foundations  of  masonry. 

The  drainage  is  ample  and  complete,  and  the  road-bed  is 
well  ballasted  with  gravel  or  broken  stone.  The  alignment 
is  remarkable  for  its  directness  in  such  a  broken,  mountain- 
ous country.  The  least  radius  of  curvature  is  573  feet,  or 
ten  degrees. 

The  grades  are  necessarily  high,  to  surmount  the  sum- 
mit, 7,000  feet  above  the  level  of  the  sea,  which  elevation  is 
attained  without  any  undulating  grades,  the  rise  being  con- 
stant from  the  foot-hills  on  the  west  side  of  the  Sierras  to 
the  summit  thereof,  thence  descending  eastwardly  to  the 
Truckee  River,  without  loss  of  elevation  or  depression. 

The  highest  grade  is  116  feet  per  mile,  of  which  there  are 
three  and  a  half  miles  on  the  present  completed  line.  No 
serious  difficulty  is  found  in  operating  this  portion  of  the 
road,  running  the  regular  passenger  trains  thereon  at  the  rate 
of  twenty-five  miles,  and  the  freight  trains  twelve  miles  per 
hour.  A  greater  speed  could  be  obtained  by  the  motive 
power  of  the  road,  but  thus  far  has  not  been  found  neces- 
sary. 

Mr.  Geo.  E.  Gray,  late  Chief  Engineer  of  the  New  York 
Central  Railroad,  after  a  careful  examination  of  the  part 
completed  in  1865,  reports  as  follows :  "  That  portion  of  the 
"  railroad  completed  and  in  operation  from  the  City  of  Sacra- 
"  mento  to  Clipper  Gap,  forty-two  miles,  will  compare  most 
"  favorably  in  every  respect  with  any  railroad  in  the  United 
"  States.  The  locomotives  and  cars  in  use  are  first-class,  of 
u  American  manufacture,  and  kept  in  perfect  order.  The 
"  whole  cost    of  the    work  done,  and  material  purchased,. 


"amounted  on    the  10th    of   July,    1866,    to    the  sum   of 
"$8,596,476.80." 

The  road,  as  far  as  completed,  has  been  examined  and 
accepted  as  entirely  satisfactory  by  the  United  States  Com- 
missioners, and  the  bonds  of  the  United  States,  as  provided 
by  Act  of  Congress,  have  been  issued  to  the  Company 
thereon. 

The  officers  in  charge  of  the  construction  of  the  road  are 
very  sanguine  that  they  will  be  able  to  complete  the  railroad 
over  the  Sierra  Nevadas  to  the  State  line,  a  distance  of  156 
miles  from  Sacramento,  by  July,  1867  ;  thence  to  a  point 
fifty  miles  east  of  the  great  bend  of  the  Truckee  River,  a 
further  distance  of  about  eighty-two  miles,  and  238  miles 
from  Sacramento,  during  the  year  1867  ;  and  to  Salt  Lake, 
about  675  miles  from  Sacramento,  in  two  years  thereafter, 
where  it  is  hoped  to  meet  the  road  being  built  from  the  East. 

The  construction  of  a  railroad  over  so  high  a  mountain 
range  is  necessarily  slow  and  expensive ;  but  it  is  the  determ- 
ination of  this  Company  to  press  on  vigorously,  employing 
all  the  men  and  means  they  can  command  to  complete  the 
road  at  an  early  day. 

The  Company  have  encountered,  at  the  commencement 
of  their  efforts,  the  most  difficult  and  expensive  part  of  their 
work,  and  the  success  and  rapidity  with  which  it  has  been 
accomplished,  and  the  financial  results  already  exhibited  in 
the  earnings  of  the  completed  portion  of  the  road,  demon- 
strate the  feasibility  of  the  route,  and  the  profitable  character 
of  the  enterprise,  beyond  all  question. 

Earnings,  Operating  Expenses,  &c. 

It  may  be  difficult  for  Eastern  capitalists  to  comprehend 
the  magnitude  of  the  earnings  which  the  mineral  districts  of 
California  and  Nevada  must  produce  to  a  railroad  crossing 
the  Sierra  Nevadas  upon  this  line,  which  is  in  fact  the  main 
thoroughfare  of  transportation  for  the  vast  trade  between 
the  cities  of  Sacramento  and  San  Francisco,  and  the  great 


Washoe,  Humboldt,  Reese  River,  and  Idaho  gold  and  silver 
mines,  and  other  extensive  mining  regions. 

The  following  table  of  earnings  and  expenses  for  the  twen- 
ty-one months,  from  January,  1865,  to  September,  1866,  in- 
clusive, will  show  the  growth  of  the  business  of  the  road  as 
its  line  has  been  extended  from  point  to  point,  and  demon- 
strate the  financial  success  of  the  enterprise  : 


Exhibit  of  Earnings  and  Expenses  from  January ,  1865, 
to  September,  1866,  inclusive,  in  Gold. 


Gross         Operating-  j         Net 
Earnings.     Expenses.     Earnings. 


January,  1865 

Februaiy,  "  

March,       "  

April,         "  , 

May,  "  

June,         "  

July.  "  

August,      "  

September,"  I     60 

October      "  !     65 


040.89' 
479.55^ 
.330.26 
,076.26 
.939.36 
.429.07 
.633.38 
247.42 
302.62 
925.34 


Total  for  10  months,  in  Gold ,$313,404.15 

November,  1865 '     48^083.40 

December,     "     i     40.454.45 

January,  1866 25,759.14 


February 

March. 

April. 

May. 

June. 

July, 

August 


29.772.13 
44,409.92 
52.993.17 
65,115.83 
67,429.78 
84,756.39 
111.770.35 


September."    114.400.00 


$93 
13 
14 
10 
9 
12. 
13, 
15. 
16. 
18. 
25. 
25, 


44 

994 

22 

793 

916 

933 

013 

507 

001 

867 

148 

168 


77||219,956.38 
089.25 
226.84 
965.95 
,855.66 
476.07 
980.00 
608.19 
428.55 
888.63 
622.03 
231.44 


Total  for  21  months,  in  Gold $998,348.71  .$269,019.72  $729,328.99 


34, 
26, 
14. 
19, 
31. 
39, 
49, 
51, 
65, 


The  length  of  road  operated  during  the  period  em- 
braced in  the  foregoing  table,  which  should  be  considered  in 
connection  with  the  earnings,  was  as  follows  : 

From  Jairy  1st  to  May  13th,  1865,  to  New  Castle 31  miles. 

"     May  13th  to  June  10th,  1865,  to  Auburn 36      " 

"     June  10th  to  Sept,  4th,  1865,  Clipper  Gap 42      " 

'•'     Sept.  4th,  1865,  to  May  8th,  1866,  to  Colfax.  * 56      " 

"     May  8th  to  July  10th,  1866,  to  Secret  Town 66      " 

"     July  10th  to  Oct.  ]  st,  1866.  to  Alta 73      " 


It  will  be  seen  that  for  the  nine  months  of  the  present 
year  (1866),  from  January  1st  to  October  1st,  the  gross  earn- 
ings amounted  to $596,406.71 

Operating  expenses,  ....       147,350.19 


Net  earnings  for  last  nine  months,  in  gold,     $449,056.52 

The  net  earnings  for  the  months  of  July,  August,  and 
September,  1866,  during  which  time  (with  the  exception  of  the 
first  ten  days  in  July)  trains  were  running  to  Alta,  seventy- 
three  miles  from  Sacramento,  amounted  to  $241,742.10,  or 
at  the  rate  of  $966,968.40  per  annum.  And  the  annual 
net  earnings  at  the  rate  of  September  would  amount  to 
$1,070,777.28  per  annum. 

The  twenty-one  miles  additional  from  Alta  to  Cisco,  which 
will  be  put  in  operation  during  the  present  month,  will 
largely  increase  the  receipts. 

It  will  be  observed  from  the  foregoing  exhibit,  that  the 
percentage  of  the  gross  earnings  required  to  pay  the  operating 
expenses,  is  very  low  as  compared  with  that  of  Eastern  roads ; 
and  this  is  calculated  to  excite  surprise  until  it  is  explained 
that  the  rates  received  by  the  Company  are  very  remunera- 
tive, being  at  the  rate  of  ten  cents  per  mile  for  passengers,  and 
fifteen  cents  per  mile  per  ton  for  freight,  in  gold. 

High  as  these  rates  may  seem  to  persons  familiar  only 
with  the  low  tariffs  of  Eastern  roads,  they  are  deemed  en- 
tirely satisfactory,  and  are  readily  paid,  beiug  less  than  one- 
third  the  rates  heretofore  paid  tor  transportation  by  teams 
over  the  same  region. 

The  statements  of  the  present  revenue  of  the  Company 
from  the  traffic  on  seventy-three  miles  only  of  their  road  are 
very  important,  as  showing  that  the  local  trade  of  California 
and  Nevada  alone  is  sufficient  to  make  the  enterprise  im- 
mensely profitable,  independent  of  the  through  traffic  which 
may  be  looked  for  when  the  completed  lines  shall  span  the 
Continent. 

The  Central  Pacific  Railroad  must  continue  to  command 
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this  trade  without  competition,  as  no  company  can  under- 
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take  to  construct  so  costly  a  line,  without  the  Government 
aid,  which  is  not  likely  to  be  granted  for  the  construction  of 
a  parallel  line.  The  line  of  this  road,  moreover,  is  very  direct, 
crossing  the  Sierra  Nevadas  at  the  only  low  practicable  pass 
to  be  found  for  six  hundred  miles  along  this  mountain 
range. 

Bonded  Debt  and  Interest. 

With  the  section  of  their  road  from  Sacramento  City  to 
the  California  State  line,  a  distance  of  156  miles,  completed, 
equipped,  and  running,  the  entire  Bonded  Debt  of  the  Com- 
pany, and  their  annual  interest  liabilities  will  be  as  follows, 
viz: 

1,500,000  7  per  cent.  Convertible  Bonds,  annual  interest $105,000 

1,500,000  7  per  cent.  State  Aid  Bonds,  the  interest  on   which    is 

assumed  and  paid  by  the  State  of  California 000.000 

7,336,000  6  per  cent.  First  Mortgage  Bonds,  annual   interest 440,160 

Total  Annual  Interest  incurred  on  156  miles  of  completed  road  .  .  .$545,160 

Thus  it  will  be  seen  that  the  earnings  of  seventy-three 
miles  only,  at  the  average  rate  of  September,  would  produce 
nearly  double  the  amount  required  to  meet  the  annual  interest 
to  be  provided  for  upon  the  completion  of  the  156  miles  to 
the  State  line. 

Resources  and  Expenditures. 

For  the  construction  and  equipment  of  this  section  of  their 
road,  viz :  the  156  miles  from  Sacramento  to  the  State  line, 
the  Company  had  at  command  the  following  resources,  viz : 

Donation  from  City  of  San  Francisco  in  thirty  year  7  per  cent 

Gold  bearing  Bonds $400,000 

U.  S.  Government  Bonds 7,336,000 

First  Mortgage  Bonds 7,336,000 

Convertible   Bonds 1,500,000 

State  Aid  Bonds 1,500,000 

Subscriptions  to  Capital  Stock  (mostly  in  Gold) 3,000,000 

Total $21,072,000 
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Of  this  amount,  $8,596,000  had  been  expended  up  to 
July  10,  1866,  in  the  construction  and  equipment  of  the 
road  to  Secret  Town,  sixty-six  miles  from  Sacramento,  and  in 
extensive  grading,  tunneling,  &c,  beyond  that  point,  leaving 
something  over  $12,000,000  for  the  completion  of  the  road  to 
the  eastern  boundary  of  the  State,  which  is  deemed  amply 
sufficient  for  the  purpose.  The  road  completed  to  this 
point  will,  as  shown  from  these  figures,  represent  a  property 
the  cost  and  value  of  which  will  afford  the  most  ample 
security  for  the  bonded  debt  of  the  Company  upon  this 
portion  of  their  line,  and  which  will  produce  an  income  prob- 
ably not  less  than  five  times  the  amount  of  annual  interest 
thereon. 

The  above  statement  does  not  include  the  lands  donated  to 
the  Company,  or  the  proceeds  of  further  sales  of  stock,  which 
they  are  entitled  to  issue  to  the  extent  of  a  total  amount  of 
$20,000,000  ;  nor  land  donated  by  the  City  of  Sacramento, 
valued  at  about  $300,000. 

The  Company  will  receive  12,800  acres  of  land  per  mile, 
which  is  estimated  by  competent  judges  as  worth  at  least 
$1.50  per  acre,  while  much  of  it  will  bring  $100  per  acre. 
At  the  former  figure,  it  will  net  the  Company  the  sum  of 
$3,3  48,800. 

Future  JProspects. 

When  this  road  is  completed  to  the  western  boundaries  of 
Nevada,  it  will  command  the  trade  of  Nevada,  Utah,  and  the 
southwestern  half  of  Idaho,  and  also  embrace  the  best  mineral 
counties  and  districts  of  California. 

Mr.  S.  S.  Montague,  Acting  Chief  Engineer,  in  his  report 
to  the  Board  of  Directors  of  this  Company,  October  8th,  1864, 
says  :  "  In  estimating  the  probable  business  of  your  road 
"  when  completed  across  the  mountains,  the  calculations  are 
"  based  upon  actual  statistics  of  the  freight  and  passenger 
"  business  between  this  city  and  Nevada  territory." 

Mr.  Judah,  late  Chief  Engineer  of  this  Company,  in  his 
report  of  1862,  stated  that  the  amount  paid  for  freight  over 
one  route  alone  was  $5,256,000  ;  and  reliable  statistics  show 
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that  the  amount  paid  for  shipments  from  California  across  the 
mountains,  in  the  year  1863,  amounted  to  over  $13,000,000 
in  Gold;  this  is  exclusive  of  return  freights.  Full  statistics 
were  not  obtained  for  1864  and  1865. 

The  extent  and  character  of  the  resources  of  the  Washoe 
district,  occupying  the  eastern  slope  of  the  Sierra  Nevadas  and 
the  Great  Basin,  are  too  well  known  to  require  an  extended 
notice  here.  The  evidence  afforded  by  the  daily  shipment 
of  bullion  is  sufficient  to  convince  the  most  skeptical  of  the 
richness  and  permanent  value  of  the  mineral  deposits  of  that 
region.  Hardly  second  in  importance  to  the  famous  Washoe 
districts  are  the  Esmeralda,  Silver  Mountain,  Humboldt,  and 
Reese  River  districts,  many  portions  of  which  are  already 
yielding  rich  returns  for  the  capital  and  labor  expended  in 
the  development  of  their  mines. 

In  the  report  of  Mr.  J.  F.  Kidder,  chief  engineer  of  the 
proposed  Virginia  and  Truckee  River  Railroad,  designed  to 
connect  the  Washoe  Mines  with  the  Central  Pacific  Railroad 
in  the  Truckee  Valley,  made  in  April,  1863,  he  says : 

"  The  average  price  of  fuel  is  $15  per  cord.  In  Virginia, 
11  Gold  Hill  and  Silver  Cities,  there  are  at  the  present  time  two 
u  thousand  houses,  consuming  daily  forty  cords  of  wood,forty- 
"  six  steam  quartz  mills,  consuming  daily  two  hundred  and 
"  thirty  cords,  and  nine  hoisting  engines,  with  a  daily  con- 
"  sumption  of  twenty-seven  cords,  making  an  aggregate  con- 
"  sumption  of  two  hundred  and  ninety-seven  cords  of  wood. 
"  There  are  daily  used  for  mining  and  building  purposes  one 
"  hundred  and  twenty-five  thousand  feet  B.  M.  of  lumber  and 
"  square  timber,  the  cost  of  transporting  which  is  twenty  dol- 
"  lars  per  thousand,  making  an  annual  consumption  of 
"  108,000  cords  of  wood,  and  forty  million  feet  of  lumber." 

This  enormous  consumption  of  fuel  and  lumber  must 
rapidly  remove  the  nearest  supply,  and  compel  a  longer  and 
more  expensive  transportation  to  meet  the  growing  demand. 
Competent  authorities  estimate  the  quantity  of  timbered 
land  at  full  one  half  of  the  whole  2,099,200  acres  donated  to 
the  Company  on  this  portion  of  their  road. 


13 


As  the  supply  of  wood  and  timber  is  becoming  more 
scanty,  and  is  rising  in  value  yearly,  what  may  we  esti- 
mate the  value  of  this  domain  in  years  to  come,  not  only  to 
the  Company  as  owners,  but  to  the  railroad  as  a  source  of 
revenue,  from  transportation,  and  to  the  community,  who  are 
obliged  to  use  it '? 

It  is  to  be  observed  that  the  freight  business  to  the  moun- 
tains and  to  Washoe  is  now  performed  by  teams. 

A  peculiarity  of  Washoe  is  that  it  is  situated  in  a  section 
of  country  so  barren  and  sterile  that  nothing  but  a  scanty 
supply  of  vegetables  can  be  raised.  Everything  used  there 
to  eat  or  wear,  all  necessaries  of  life,  as  well  as  all  manu- 
factured goods,  have  to  be  transported  by  wagons  or  mules. 

The  inhabitants  are  absolutely  compelled  to  draw  their 
supplies  of  all  kinds  from  the  western  side  of  the  Sierra 
Nevada  mountains,  and  in  paying  for  their  supplies,  to  pay 
the  additional  cost  of  freighting  by  wagons  at  from  four  to 
ten  cents  per  pound. 

In  addition  to  this  large  and  increasing  business  may  be 
reckoned  that  of  supplying  lumber,  timber,  and  logs  for 
timbering  the  mines  ;  also,  fuel  lor  consumption  in  the  cities 
of  Nevada,  and  to  supply  the  mills,  a  majority  of  which  are 
run  by  steam. 

From  accounts  received,  it  is  believed  coal  of  a  superior 
quality  and  in  inexhaustible  quantity  has  been  discovered  at 
the  eastern  base  of  the  mountains  at  Crystal  Peak,  near  the 
Truckee  River,  and  in  the  immediate  vicinity  of  the  road. 
There  have  also  been  discovered,  two  miles  from  Crystal  Peak, 
and  on  the  line  of  the  road,  large  beds  of  the  finest  quality 
of  Magnetic  Iron  ore.  The  lack  of  fuel  between  the  Sierras 
and  Salt  Lake  has  always  been  considered  one  of  the  greatest 
difficulties  attending  the  working  of  that  division  of  the 
Pacific  Railroad.  These  discoveries  will  furnish  not  only 
fuel  to  operate  the  road,  but  a  large  amount  of  return  freight 
to  California. 

Extensive  beds  of  iron  ore  have  been  found  in  the  vicinity 
of  Neilsburg,  and  about  one  mile  from  the  line  of  the  road. 
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This  ore  is  of  a  superior  quality,  and  will  yield  seventy  to 
ninety  per  cent,  of  metal;  but  no  efforts  have  been  hereto- 
fore made  to  develop  these  mines  by  reason  of  the  high  price 
of  labor  and  cost  of  transportation. 

It  will  be  seen  by  reference  to  the  map  that  the  line  of 
the  road  is  very  direct  from  Sacramento  to  Salt  Lake,  via  the 
North  Bend  of  the  Humboldt  and  Big  Bend  of  the  Truck.ee 
Rivers,  and  passes  through  the  richest  mining  districts  of 
California ;  also  in  Nevada,  through  or  very  near  the  rich 
mining  districts  of  Washoe,  Reese  River,  Humboldt,  and 
many  others,  and  as  far  as  the  North  Bend  of  the  Hum- 
boldt. The  road  is  also  on  a  very  direct  line  to  the  great 
mines  of  Owyhee,  as  well  as  many  others  in  Idaho  terri- 
tory. It  also  runs  through  the  valley  of  the  Truckee  for 
70  miles,  passing  the  rich  copper  and  iron  mines,  and 
coal  fields  at  a:<d  near  Crystal  Peak.  That  portion  of 
the  Truckee  River  (70  miles)  along  which  the  road  passes, 
would  furnish  sufficient  power  to  run  all  the  mills  that 
would  be  necessary  for  reducing  all  the  gold  and  silver 
ore  that  can  be  taken  out  of  the  mines  for  years  to  come, 
which,  with  the  rich  iron  and  copper  mines,  coal  fields  and 
timber  tracts,  must  bring  into  the  valley  a  large  population. 

From  these  statements  it  is  apparent  that  the  local  and 
way  business  alone  of  this  part  of  the  Great  Pacific  Railroad 
must  be  immense. 

The  final  achievement  of  the  magnificent  enterprise  of 
traversing  a  Continent  with  an  iron  highway  is  no  longer  a 
theme  of  conjecture,  but  has  become  an  assured  fact,  concern- 
ing which  the  most  skeptical  can  no  longer  doubt.  When 
the  consummation  shall  be  reached,  and  a  continuous  line  of 
railway  shall  link  together  the  populous  shores  of  the  two 
oceans,  inviting  the  transportation  of  the  world,  the  traffic 
that  will  flow  along  this  great  thoroughfare  baffles  all  present 
estimate. 

C.  P.  HUNTINGTON, 

Vice-President  C.  P.  R.  R.  Co.  of  Cat. 


§attfeitt0  lou0*  of  FISK  &  HATCH, 

No.  5  Nassau  Street,  K.  Y. 

THE  CENTRAL  PACIFIC    RAILROAD  COMPANY   OF    CALIFORNIA 

now  offer  for  sale  through  us  their 

FIRST   MORTGAGE   BONDS, 

issued  in  conformity  with  the  Acts  of  Congress  and  the  laws  of  the  State  of 
California,  upon  the  division  of  their  Road  located  in  the  State  of  California,  and 
extending  one  hundred  and  fifty-six  miles  from  Sacramento  City  to  the  Califor- 
nia State  line. 

The  Bonds  have  Thirty  Years  to  run  from  July  1,  1865,  and  are  secured  by  a 
First  Mortgage,  constituting  an  absolute  prior  lien  on  the  portion  of  Road  above 
named,  with  all  the  Rights,  Franchises,  Equipments,  etc.,  pertaining  thereto. 

The  amount  of  these  First  Mortgage  Bonds  to  be  issued  per  mile  is  limited 
by  law  to  the  amount  of  United  States  Bonds  allowed  and  issued  to  aid  the  con- 
struction of  the  Road,  and  the  Mortgage  by  which  they  are  secured  is  declared  by 
Act  of  Congress  to  constitute  a  lien  prior  and  superior  to  that  of  the  "United  States 
Government. 

Interest  at  the  rate  of  Six  per  cent,  per  Annum,  payable  Semi- Annually,  on 
the  First  days  of  January  and  July. 

Principal  and  Interest  payable  in  United  States  Gold  Coin  in  the  city  of  New 
York. 

The  price  of  the  Bonds  is  fixed  for  the  present  at  95  per  cent.,  and  accrued 
interest  from  July  1st  in  Currency,  the  Company  reserving  the  right  to  advance 
the  price  whenever  it  is  their  interest  to  do  so. 

Having  been  for  some  time  familiar  with  the  operations  of  the  Central 
Pacific  Railroad  Company,  we  are  satisfied  that  they  are  conducted  with 
rare  ability  and  prudence,  and  that  the  energetic  and  economical  manage- 
ment of  the  Company's  affairs  entitles  them  to  the  confidence  of  Capital- 
ists and  of  the  public.  We  have  carefully  investigated  the  progress,  resources, 
and  prospects  of  the  Road,  and  have  the  fullest  confidence  in  its  success,  and 
in  the  value  and  stability  of  the  Company's  securities.  The  attention  of  Trus- 
tees of  Estates,  Institutions,  and  individuals  desiring  a  long,  safe  and  remu- 
nerative investment,  is  especially  invited  to  these  First  Mortgage  Bonds. 

Orders  may  be  forwarded  to  us  direct,  or  through  the  principal  Banks  and 
Bankers  in  all  parts  of  the  country. 

Remittances  may  be  made  in  drafts  on  New  York,  or  in  Legal  Tender  Notes, 
National  Bank  Notes,  or  other  funds  current  in  this  city,  and  the  Bonds  will  be 
forwarded  to  any  address  by  Express,  free  of  charge.  Inquiries  for  further  par- 
ticulars, by  mail  or  otherwise,  will  receive  punctual,  attention. 

FISK  &  HATCH,  Bankers, 

No.  5  Nassau  Street,  N.   Y. 
N.  B. — All  kinds  of  Government  Securities  received  at  the  full  market  price 
in  exchange  for  the  above  Bonds. 


FISK    &    HATCH, 

BANKERS, 


AND   HEALERS   IN 


UNITED  STATES  BONDS 


AN1>  OTHER 

DESIRABLE    SECURITIES, 

INCLUDING   THF   SECURITIES   OF   THE 

CENTRAL  PACIFIC   RAILROAD  CO., 

JVo.  5  A'assate  Street,  New  York, 

BUY  AND  SELL,  AT  MARKET  RA1ES, 

United  States  6  per  cent.  Bonds  of  1881. 

.     "  "        5-20  "         "   1862. 

5-20  "         "   1804. 

5-20  "  "   1865. 

"  "        5-20  "        Neiv  Issue. 

10-40 
"  "       Seven-Thirty  Treasury  Notes. 

"  "        Six  per  cent.  Thirty-year  Bonds  Pacific 

Railroad  Issue. 
"  "        Compound  Interest  Notes, 

AND  ALL   OTHER  ISSUES   OF  THE  GOVERNMENT. 


Collections  made  at  all  accessible  points,  with  quick  returns. 
Certificates  of  Deposit  issued. 
Deposits  received,  subject  to  Check.. 

Gold  and  Silver  Coin  Bought  and  Hold,  and  U.  S.  Coupons  Bought,  Sold,  and 
Collected. 
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